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SUBJECT: US/ALGERIAN LNG DEALS 
REF: BONN 17843 

1. FEDERAL POWER COMMISSION NOW CONSIDERING APPLICATIONS 
FROM THREE U.S. FIRMS, EASCOGAS, EL PASO, AND DISTRIGAS, 

FOR PERMISSION IMPORT LIQUEFIED NATURAL GAS FROM ALGERIA. 
THESE APPLICATIONS ARE PURSUANT TO CONTRACTS SIGNED BY 
THESE FIRMS WITH SONATRACH IN MAY 1972, OCTOBER 1970 AND 
MARCH 1971 RESPECTIVELY, FOR PURCHASES OF LNG OVER PERIOD 
RANGING FROM 22 TO 25 YEARS. 

2. IN OCT 29, 1973, LETTER TO CHAIRMAN OF FPC, DEPT 
CONFIDENTIAL 
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STATED THAT IN VIEW OF RECENT DEVELOPMENTS AFFECTING U.S. 
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ACCESS TO FOREIGN SOURCES OF ENERGY, DEPARTMENT OF STATE 
IS RECONSIDERING ITS POSITION THAT IT HAS NO OBJECTION 
ON FOREIGN POLICY GROUNDS TO PROPOSED LNG IMPORTS. FPC 
WAS REQUESTED TO DELAY FINAL DETERMINATIONS PENDING FURTHER 
RECOMMENDATION FROM DEPT. FPC AGREED HONOR DEPT REQUEST, 
AND ALTHOUGH IT IS CONTINUING HEARINGS AND OTHER ROUTINE 
PROCESSING OF APPLICATIONS, IT WILL NOT MAKE FINAL DECI- 
SIONS UNTIL DEPT ADVICE FORTHCOMING. 

3. FYI ONLY: OPTIONS OF ABOVE-MENTIONED U.S. FIRMS TO 
PURCHASE ALGERIAN GAS AT RELATIVELY LOW CONTRACT PRICE WILL 
EXPIRE ON DEC. 31, 1973. PRICES MUST THEN BE RENEGOTI- 
ATED AND ARE EXPECTED TO BE MUCH HIGHER, REFLECTING 
INCREASED WORLD PRICE FOR LNG SINCE ORIGINAL CONTRACTS 
WERE SIGNED. FIRMS HAVE CALLED OUR ATTENTION TO 
POSSIBILITY OF PRICE SQUEEZE AND TO THREAT OF EUROPEAN 
COMPETITION FOR LNG. END FYI ONLY. 

4. GERMAN ASSOCIATION OF GAS AND WATER WORKS SHOULD NOT 
RPT NOT BE PROVIDED WITH INFO CONTAINED PARA 3 VIEW ITS 
COMMERCIAL SENSITIVITY. RUSH 
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